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Economic Survey 2022-23: Inflationary pressure intensifies amid global head-
winds
The government conceded on Thursday average inflation will surpass its budg-
etary target and remain at 29 per cent for 2022-23 owing to the unprecedented
depreciation and rising global commaodity prices. According to the Pakistan Eco-
nomic Survey 2022-23 released on Thursday, the inflation target for the out-
going fiscal year was 11.5pc. Global inflationary pressures have intensified in
recent years even though there’s been some improvement in the global supply
chain over the last few months. The survey also stated that the international
commodity price outlook is favourable and may help offset the negative impact

Market- Key Statistics of currency depreciation. Additionally, timely measures leading to a better crop

Current  Previous Change outlook, expected political stability and a stable exchange rate are expected to
KSE100 Index 41,793.87 41,585.54  208.33  contribute to price stability. Click to see more
All Shares Index 27,358.27 27,195.81  162.46
KSE30 Index 15,551.73 15,662.84  -111.11
KMI30 Index 7177528  71,468.53 306.75 Dip in exports, remittances offsets gains of low imports
Vil (o) 272.723,39 22903521 43,688 The fiscal year 2023 was not very different from the previous many years as the

Source: PSX

external account recorded a dismal performance owing to increased debt re-

Top Losers-KSE100 Index payment, dwindling reserves and falling exports. The government’s only solace

lay in its success in curtailing the import bill but decreased exports and poor

Symbol Price % Change Volume . . . g . .

— S (7.50%) 100 remittance collection significantly offset any gains on that front, according to
TATM 64 (-6.84%) 5o the Economic Survey 2022-23 released on Thursday. Exports fell by 9.8 per cent
PINL 6.01 (-5.35%) 500 during Jul-Mar FY2023 to S21 billion. The quantum in the corresponding period
DLL 200 (-3.80%) 100 | last year was S$23.3bn. Textiles recorded the greatest fall of 12.4pc, from
kOsm 2.3 (-2.95%) 10,000 $14.2bn in FY22 to $12.47bn in the current fiscal year till March. The export of

cotton yarn dipped by 37pc from $908m to $573m. Click to see more
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HASCOL 6.27 (11.17%) 6,978,000 Cash-strapped govt doles out Rs2.2tr in tax discounts

NICL 47.57 (7.48%) 13,500 Federal Board of Revenue’s (FBR) tax exemptions reached an all-time high of
iSACS)'LV' 10;3? gii:ﬁ’; ;’ggg Rs2.239 trillion in the outgoing fiscal year, up 51 per cent from Rs1.482tr in
B =7 (7.12%) P FY22, showed the Pakistan Economic Survey 2022-23 released by Finance Min-

Volume Leaders KSE-All Index

ister Ishag Dar on Thursday. The government claims that it has met all condi-
tions set out by the International Monetary Fund to unlock the stuck-up fund-

H 0,
:‘g:;[ Pﬁ";: A(’flhi;;'; 6;’;;"(;2; ing under the $7bn programme, but the surging tax exemptions have been a
. . (] )y 'y .
0GDC 39.83 (3.40%) 2972588 key area of concern for the fund. Click to see more
PPL 71.89 (4.60%) 1,774,459
2L e (2.65%) 1,268,503 | |pyestment-to-GDP ratio drops to lowest
0,
s Rk 0.70%) S22l The investment-to-GDP ratio in the outgoing 2022-23 stood at 13.6 per cent,
Uil gt DO ED e e lowest among the regional countries, according to the economic survey re-
Symbol Price % Change Volume (mn)  |eased on Thursday. This ratio stood at 15.6pc in 2021-22. The survey attributed
0,
Iiti 1253.12 é':g;’ ii'gg the year-on-year decline to a slowdown in global and domestic economic activi-
s Y. ° . . . . . . .
GaL 11.44 0.62% 1065 | LY and contractionary macroeconomic policies. The per capita income de-
PAEL 11.03 -0.54% 916 creased from $1,765 to $1,568 in 2022-23. This deceleration was attributed to
CNERGY 3.72 0.81% 7.07  the significant depreciation and a contraction in economic activity. Click to see
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Key Economic Data RLNG prices reduced

Reserves (20-Jan-23) $9.45bn The Oil and Gas Regulatory Authority (Ogra) on Thursday notified a reduction in
the prices of Regasified Liquified Natural Gas (RLNG) for the twin gas utility

Inflation CPI Dec’22 24.5% . - ) ) o ) . i
| . companies effective June 1, owing to a decline in international prices. The revi-
E - (Jul'21-Jun’22 1.7 . . -
xports - (Juf21-Jun’22) 531.79bn sions have been made under the policy guidelines of the federal government.
Imports - (Jul'21-Jun’22) $80.18b0  The prices of Sui Northern Gas Pipeline Ltd (SNGPL) have been decreased by
Trade Balance- (Jul'21-Jun’22) $(44.77)bn  5.07 per cent to $11.8 per mmBtu in transmission and 5.09pc in distribution to
Current A/C- (Jul'21-Jun’22) $(17.4)bn  ©12.72 mmBtu. Likewise, the prices for Sui Southern Gas Company Ltd (SSGCL)
Remittances - (Jul'21un'22) $29.45n have been cut by 5..22.pc .to 5.11.37.per mmBtu in transmission and 5.23pc to
$12.94 per mmBtu in distribution. Click to see more
Source: SBP
FIPI/LIPI D Milli ..
Al pirilion) IT sector posts limited growth
FIPI (10-Mar-23) 0565 ' The telecom sector remained a significant source of revenue generation for the
Individuals (10-Mar-23) 0444 national exchequer contributing Rs327 billion in the outgoing fiscal year, the
Companies (10-Mar-23) 2.934 Economic Survey revealed on Thursday. It posted a growth of 6.6 per cent in the
Banks/DFI (10-Mar-23) (0.036) outgoing fiscal year, but the economic slowdown and increased operational
costs resulted in the slower expansion of the cellular mobile sector. “The envi-
NBFC (10-Mar-23) 0.00695 . ) , . . . .
sioned turnaround of Pakistan’s economy in the medium-to-long-term is possi-
Mutual Fund (10-Mar-23) (0:836) " ple by utilising the potential of the IT and telecom sector,” the survey predicts.
Other Organization (10-Mar-23) 0.399 Click to see more
Brokers (10-Mar-23) (2.856)
Insurance Comp: (10-Mar-23) (0.621) Public debt piles up
Source: NCCPL The economic survey for 2022-23 showed on Thursday the country’s total pub-

lic debt reached Rs59.24 trillion at the end of March, with domestic debt

amounting to Rs35.07tr and external debt clocking in at Rs24.17tr or $85.2 bil-

Commodities Current Previous Change lion. Within domestic debt, the government relied on long-term debt securities,
EementiR=Ybae) e 1,043~ 0.00% redominantly the floating-rate Pakistan Investment Bonds (PIBs) and Sukuk for
DAP (PKR/bag) 9,429 9,527 -1.03% the financing of its fiscal deficit and repayment of debt maturities. The govern-
Urea Fertilizer (PKR/bag) 2,626 2,531 3.75% ment retired treasury bills amounting to Rs527bn. According to the survey, the
Gold Spot (USD/oz) 1,928.15 1,926.92 0.06% government repaid Rs310bn of its debt owed to the State Bank of Pakistan
Gold Future (USD/oz) 1,929.40 1,924.25 0.27% (SBP). The cumulative debt retirement against the SBP stood at Rs2tr since July
WTI Spot (USD/bbl) 79.27 81.20 -2.38% 2019. Click to see more

WTI Future (USD/bbl) 79.68 81.33 -2.03%

FOREX Reserves (USD bn) 9.45 10.44 -9.48%  Plan to raise $2b via Eurobonds

The government is planning to raise S2 billion through floating Eurobonds in the
Exchange Rates— Open Market Bids next fiscal year, as its ff)relgn loan disbursement projections remain fluid in th'e
Local (PKR) . . — p absence of an International Monetary Fund (IMF) deal. Due to the lack of clarity
rren revi n . . .
POI:/ e u28e1 5 ezsc;u: 0865: on the IMF front, the external debt inflows from the multilateral and bilateral
: : ——" creditors are estimated at only $6.2 billion for the next fiscal year, nearly 30%

PKR/EUR 294 295 034%  |ass than this year’s original estimate. The estimate of $6.2 billion does not in-
PKR / GBP 331.5 331 0.15% clude any inflows on account of Eurobonds, commercial loans, and the IMF
PKR / JPY 2.06 2.06 0.00% loan. Click to see more
PKR / SAR 74.3 74.2 0.13%
PKR / AED 76.4 76.8 -0.52%
PKR / AUD 184.5 182.5 1.10%
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is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
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search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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